28 July 2022 (Electricity Networks Association) - Transpower CUWLP options
analysis

Question:

ENA recently submitted to Transpower’s consultation on the benefit-based investment (BBI)
customer allocations for the Clutha and Upper Waitaki Lines Project (CUWLP).

In its submission, the ENA requested “that Transpower provides ENA (retrospectively) an
economic options’ analysis of the CUWLP investment decision. This is a customer request.
While this is not part of the requirements of calculating the BBCs, it provides us with a
relevant context for assessing the economic reasonableness of the proposed BBCs.” (ENA
submission on CUWLP starting BBI customer allocations p. 6).

This request has not been met. ENA would like to re-iterate the request above. This
information is important to ensure that EDBs can properly understand the economic
benefits of the investment, to them, for which they are expected to pay.

Response:

The ENA has asked that Transpower provides (retrospectively) an economic options’
analysis of the CUWLP investment decision.

Our response reiterates our reply to a similar question from Unison (online here): The
economic assessment we made at the time of the investment decision is reflected in the
2020 consultation paper and the communication announcing the decision.

Useful links are:

- Transpower’s 2020 CUWLP consultation paper

- Transpower’s communication announcing the investment decision.

Please note we will publish your query and the above response to our webpage for the benefit
of other submitters.


https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.transpower.co.nz%2Fclutha-upper-waitaki-lines-project&data=05%7C01%7Ctpm%40transpower.co.nz%7Ceaf0944cbcb0451a921508da704c0df9%7Ccb644580651946f6a00f5bac4352068f%7C0%7C0%7C637945769211499169%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=uAYjpw3j2mscYc11wB8nNWH1sDKzfXDgZcXs48hVthg%3D&reserved=0
https://www.transpower.co.nz/sites/default/files/uncontrolled_docs/TPM%20Unison%20CUWLP%20BBI%20consultation%2026%20May%2022.pdf
https://www.transpower.co.nz/sites/default/files/uncontrolled_docs/CUWLP%20Consultation%20Paper%20May%202020.pdf
https://www.transpower.co.nz/news/transpower-continue-remainder-clutha-upper-waitaki-lines-project-cuwlp

